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TO: THE COMMISSION 

FROM: THE UTILITIES DIVISION 

On December 23, 2014, the Commission entered Decision No. 74876 in Docket E- 
O 1345A- l 1-0224 approving a Four Corners Rate Rider. 

On January 9, 2015, the Arizona School Boards Association and the Arizona Association 
of School Business Officials ("School Associations") filed an application for rehearing of 
Decision No. 74846. On January 22, 2015, the Commission granted rehearing for the limited 
purpose of allowing more time for further consideration of the School Associations' request that 
would have otherwise been deemed denied by operation of law. 

The School Associations argue that the Decision is unlawful for two reasons. First, 
according to the School Associations, the Decision approves a revenue increase of $57.05 
million but makes no finding of fair value as required by Art. 15, 0 14 of the Arizona 
Constitution. 

Staff notes that the rate case remained open pending the filing by APS of its Four Corners 
Rate Rider application. The fair value rate base in Decision No. 78183 is $8,167,126,000. The 
Four Corners acquisition resulted in a $225,933,911 addition to the FVRB found in Decision No. 
78183. Thus, the total FVRB rate base including the Four Corners acquisition is $8,393,059,911. 

Second, the School Associations allege that the rate increase is unlawful because there 
was no analysis in Decision No. 74876 or discussion regarding the financial information 
submitted by APS and specifically no discussion about APS' earnings. 

Staff notes that APS submitted updated financial information related to the Four Corners 
acquisition as required by Decision No. 78 183. Contrary to the School Associations' argument, 
the Staff and others reviewed and analyzed all of the information submitted by APS. The 
conclusions regarding this analysis were presented at the evidentiary hearing on this matter, and 
considered by the ALJ. 
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Accordingly, Staff recommends that the Commission grant rehearing for the sole purpose 
of clarifying the two points raised by the School Associations. Staff recommends that the 
Commission include the following two findings of fact to clarify the points raised in the School 
Associations’ request: 

1. The Four Comers acquisition results in a $225,933,911 addition to the FVRB 
of $8,167,126,000 found in Decision No. 78183, for a total FVRB of 
$8,393,059,911. 

2. Contrary to the School Associations’ argument at page 3 of its request for 
rehearing, APS filed updated financial information related to the Company’s 
earnings and return. The Commission and Staff carefully considered that 
updated information in this matter. No party, including the School 
Associations, challenged APS’s updated numbers or offered any alternative 
calculations for the Commission to consider. 

Staff further recommends that all other findings and requirements of Decision No. 74876 

Steven M. Olea 
Director 
Utilities Division 

SMO/MAS/klc 

Originator: Maureen Scott 
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BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 
SUSAN BITTER SMITH - Chairman 
BOB STUMP 
BOB BURNS 
DOUG LITTLE 
TOM FORESE 

IN THE MATTER OF THE APPLICATION OF 
ARIZONA PUBLIC SERVICE COMPANY 
FOR A HEARING TO DETERMINE THE 
FAIR VALUE OF THE UTILITY PROPERTY 
OF THE COMPANY FOR RATEMAKING 
PURPOSES, TO FIX A JUST AND 
REASONABLE RATE OF RETURN 
THEREON, AND TO APPROVE RATE 
SCHEDULES DESIGNED TO DEVELOP 
SUCH RETURN. 

DOCKET NO. E-01 345A- 1 1-0224 

DECISION NO. 

ORDER GRANTING REHEARING 

Open Meeting 
February 3‘d and 4th, 2015 
Phoenix, Arizona 

BY THE COMMISSION: 

On December 23, 2014, the Commission entered Decision No. 74876 in Docket E-O1345A- 

1 1-0224 approving a Four Corners Rate Rider. 

On January 9, 2015, the Arizona School Boards Association and the Arizona Association of 

School Business Officials (“School Associations”) filed an application for rehearing of Decision No. 

74846. On January 22, 2015, the Commission granted rehearing for the limited purpose of allowing 

more time for further consideration of the School Associations’ request that would have otherwise 

been deemed denied by operation of law. 

The School Associations argue that the Decision is unlawful for two reasons. First, according 

to the School Associations, the Decision approves a revenue increase of $57.05 million but makes no 

finding of fair value as required by Art. 15, § 14 of the Arizona Constitution. 

. . .  
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Staff notes that the rate case remained open pending the filing by APS of its Four Corners 

<ate Rider application. The fair value rate base in Decision No. 78 183 is $8,167,126,000. The Four 

Zorners acquisition resulted in a $225,933,911 addition to the FVRB found in Decision No. 78183. 

rhus, the total FVRB rate base including the Four Corners acquisition is $8,393,059,911. 

Second, the School Associations allege that the rate increase is unlawful because there was no 

inalysis or discussion in Decision No. 74876 regarding the financial information submitted by APS 

ind more specifically APS’ earnings. 

Staff notes that APS submitted updated financial information related to the Four Corners 

icquisition as required by Decision No. 78 183. Contrary to the School Associations’ argument, the 

Staff and others reviewed and analyzed all of the information submitted by APS. The conclusions 

-egarding this analysis were presented at the evidentiary hearing on this matter, and considered by the 

4LJ. 

Accordingly, Staff recommends that the Commission grant rehearing for the sole purpose of 

Aarifying the two points raised by the School Associations. Staff recommends that the Commission 

nclude the following two findings of fact to clarify the points raised in the School Associations’ 

:ehearing request: 

1. The Four Corners acquisition results in a $225,9: 

of $8,167,126,000 found in Decision No. 78 

$8,393,059,911. 

3,911 addition to the FVRB 

83, for a total FVRB of 

2. Contrary to the School Associations’ argument at page 3 of its request for 

rehearing, APS filed updated financial information related to the Company’s 

earnings and return. The Commission and Staff carefully considered that 

updated information in this matter. No party, including the School 

Associations, challenged APS’s updated numbers or offered any alternative 

calculations for the Commission to consider. 

Staff further recommends that all other findings and requirements of Decision No. 74876 

remain unchanged and in effect. 
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CONCLUSIONS OF LAW 

1. APS is a public service corporation as defined in Art. 15 5 2 of the Arizona 

Constitution. 

2. The School Associations filed a timely request for rehearing pursuant to A.R.S. fj 40- 
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253. 

3. The Commission has jurisdiction over the subject matter of the School Associations’ 

request. 

4. It is in the public interest to grant the request for rehearing filed by the School 

Associations to the extent discussed in this Order. 
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ORDER 

IT IS THEREFORE ORDERED that the request for rehearing of Decision No. 74876 filed by 

the Arizona School Boards Association and the Arizona Association of School Business Officials is 

granted to the extent discussed above. 
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IT IS FURTHER ORDERED that all other findings and requirements of Decision No. 74848 

are unchanged and remain in effect. 

IT IS FURTHER ORDERED that this Decision shall become effective immediately. 

BY ORDER OF THE ARIZONA CORPORATION COMMISSION 

ZHAIRMAN COMMISSIONER 

2OMMIS SIONER COMMISSIONER COMMISSIONER 

IN WITNESS WHEREOF, I, JODI JERICH, Executive 
Director of the Arizona Corporation Commission, have 
hereunto, set my hand and caused the official seal of this 
Commission to be affixed at the Capitol, in the City of 
Phoenix, this - day of ,2015. 

JODI JERICH 
EXECUTIVE DIRECTOR 

31s SENT : 

3 IS SENT : 

rhis document is available in alternative formats by contacting Shaylin A. Bernal, ADA Coordinator, 
Voice phone number 602-542-393 1, e-mail aVWENl@XX.FOC. 

3riginal and thirteen (1 3) copies 
if the foregoing filed this 
__ day of 20 1 5 with: 

Docket Control 
4rizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
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Copies of the foregoing mailed this 
day of 2015 to: 

Melissa M. Krueger 
Thomas L. Mumaw 
Pinnacle West Capital Corporation 
400 North 5'h Street, MS 8695 
Phoenix, Arizona 85004 
Attorneys for Arizona Public Service 
Company 

C. Webb Crockett 
Patrick J. Black 
Fennemore Craig, PC 
2394 East Camelback Road, Suite 600 
Phoenix, Arizona 8501 6 
Attorneys for Freeport-McMoRan and 
Arizonans for Electric Choice and 
Competition (AECC) 

Daniel W. Pozefsky, Chief Counsel 
Residential Utility Consumer Office 
1 1 10 West Washington, Suite 220 
Phoenix, Arizona 85007 
Attorneys for RUCO 

Michael A. Curtis 
William P. Sullivan 
Curtis, Goodwin, Sullivan, 

Udal1 & Schwab, PLC 
501 East Thomas Road 
Phoenix, Arizona 85012-3205 
Attorneys for the Town of Wickenburg and 
Town of Gilbert 

Timothy M. Hogan 
Arizona Center for Law in the Public Interest 
202 East McDowell Road, Suite 153 
Phoenix, Arizona 85004 
Attorneys for WRA, SWEEP, ASBA/AASBO 

Jeff Schlegel 
SWEEP Arizona Representative 
1 167 West Samalayuca Drive 
Tucson, Arizona 85704 

David Berry 
Western Resource Advocates 
Post Office Box 1064 
Scottsdale, Arizona 85252-1 064 

Kurt Boehm 
Jody M. Kyler 
Boehm, Kurtz & Lowry 
36 East Seventh Street, Suite 1510 
Cincinnati, Ohio 45202 
Attorneys for The Kroger Co. 

Jeffrey W. Crockett, Esq. 
Brownstein Hyatt Farber Schreck LLP 
One East Washington Street, Suite 2400 
Phoenix, Arizona 85004 
Attorneys for Arizona Association of Realtors 

Michael W. Patten 
Roshka DeWulf & Patten, PLC 
One Arizona Center 
400 East Van Buren Street, Suite 800 
Phoenix, Arizona 85004 
Attorneys for Tucson Electric Power Company 

Bradley S. Carroll 
UniSource Energy Services 
Legal Department - MS HQE 910 
Post Office Box 71 1 
Tucson, Arizona 85702 

Cynthia Zwick 
1940 East Luke Avenue 
Phoenix, Arizona 85016 

Michael M. Grant 
Gallagher & Kennedy, PA 
2575 East Camelback Road 
Phoenix, Arizona 8501 6-9225 
Attorneys for AIC 

Gary Yaquinto, President & CEO 
Arizona Investment Council 
2 100 North Central Avenue, Suite 2 10 
Phoenix, Arizona 85004 

Karen S. White 
Samuel T. Miller 
Air Force Utility Law Field Support Center 

139 Barnes Drive 
Tyndall AFB, Florida 32403 

AFLOANACL-ULFSC 

Barbara Wyllie-Pecora 
144 10 West Gunsight Drive 
Sun City West, Arizona 85375 
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Greg Patterson, Of Counsel 
Munger Chadwick 
2398 East Camelback Road, Suite 240 
Phoenix, Arizona 8501 6 
Attorneys for Arizona Competitive Power 
Alliance 

Nicholas J. Enoch 
Jarrett J. Haskovec 
Lubin & Enoch, PC 
349 North Fourth Avenue 
Phoenix, Arizona 85003 
Attorneys for IBEW Locals 387,640 & 769 

Lawrence V. Robertson, Jr. 
Post Office Box 1448 
Tubac, Arizona 85646 
Attorney for Southwestern Power Group 11, 

LLC; Bowie Power Station, LLC; Noble 
Americas Energy Solutions LLC; 
Constellation NewEnergy, Inc.; Direct 
Energy, LLC and Shell Energy North 
America (US), LP 

Laura E. Sanchez 
Natural Resources Defense Council 
Post Office Box 65623 
Albuquerque, New Mexico 87193 

Jay I. Moyes 
Steve Wene 
Moyes Sellers & Hendricks 
1850 North Central Avenue, Suite 1 100 
Phoenix, Arizona 85004 
Attorneys for AzAg Group 

Jeffrey J. Woner 
K.R. Saline & Assoc., PLC 
160 North Pasadena, Suite 10 1 
Mesa, Arizona 8520 1 

Scott S. Wakefield 
Ridenour, Hienton & Lewis, PLLC 
201 North Central Avenue, Suite 3300 
Phoenix, Arizona 85004-1052 
Attorneys for Wal-Mart Stores, Inc. 

Steve W. Chriss 
Senior Manager, Energy Regulatory Analysis 
Wal-Mart Stores, Inc. 
201 1 S.E. loth Street 
Bentonville, Arkansas 727 16-0550 

Craig A. Marks 
Craig A. Marks, PLC 
10645 North Tatum Boulevard 
Suite 200-676 
Phoenix, Arizona 85028 
Attorney for A A W  

Douglas V. Fant 
Law Offices of Douglas V. Fant 
3655 West Anthem Way 
Suite A- 109, PMB 4 1 1 
Anthem, Arizona 85086 

Amanda Ormond 
Southwest Representative 
Interwest Energy Alliance 
7650 South McClintock Drive 
Suite 103-282 
Tempe, Arizona 85284 

Travis Ritchie 
Nellis Kennedy-Howard 
Sierra Club Environmental Law Program 
85 Second Street, 2”d Floor 
San Francisco, California 941 05 

Safeway, Inc. 
Attn: Lissa Maldonado-Kiser 
Senior Corporate Counsel 
591 8 Stoneridge Mall Road 
Pleasanton, California 94588 

John Moore, J:i, 
7321 North 16 Street 
Phoenix, Arizona 85020 

Robert J. Metli 
Munger Chadwick, PLC 
2398 East Camelback Road 
Suite 240 
Phoenix, Arizona 8501 6 
Attorneys for Safeway, Inc. 
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